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Insider trading convictions

U.K. court sends banker to prison
THE LONGEST ever U.K. prison sentence for insider trading was handed
down on 12 May to Martyn Dodgson, a 44 year old former managing director at Deutsche Bank, who was sentenced to four and half years following a
twelve week trial in London.
Also sentenced was Andrew Hind, 56, a
former finance director at Sir Philip
Green’s Topshop, who was sent to jail for
three and half years.
The eight-year investigation led to a
prosecution by the U.K. Financial Conduct
Authority (FCA). The jury was told that
Dodgson provided inside information to
Hind who then passed it on to two other
men who traded on their behalf.
The insider ring reportedly made £7.4
million over a three-year period from trades

in six stocks. The operation involved Panamanian and Swiss bank accounts and military-grade computer encryption.
Criminal
Judge Jeffrey Pegden, sentencing the
defendants at Southwark Crown Court,
said: “This was persistent, prolonged and
deliberate dishonest behaviour which you
both knew, in my judgment, was criminal.”
Three other alleged participants in the
scheme were acquitted at the trial, which
cost the FCA nearly £14 million.

Who’s Fawlty now?

Cleese threatens copyright suit
FAWLTY Towers star John Cleese has threated legal action against an Australian theatre group that based its show on the characters and situations
from the British television series.
Interactive Theatre International (ITI)
has produced “Faulty Towers the Dining
Experience” in Australia and the U.K. and
has plans to take it to New York.
However, Cleese has tweeted that ITI’s
success is based on its “brazen, utterly

John Cleese as Basil Fawlty

shameless” use of his material. The star told
Fairfax media: “They could well owe us a
very significant amount. They didn’t ask
our permission.”
But the organisation’s founder and artistic director, Alison Pollard-Mansergh, told
The Guardian in London that she tried to
get permission for her show 20 years ago.
“Basically, the answer was ‘there is no
license for that sort of thing, good luck with
your show.’” She said she was advised that
the show is not in breach of copyright because only scripts can be copyrighted, not
characters, themes or concepts.
A stage version of Cleese’s series,
“Fawlty Towers Live,” is expected to make
its world premiere in Sydney in August.
The actor said: “We certainly don’t want
other shows out there confusing people.”

Martyn Dodgson
INSIDE THIS ISSUE

Libyans seek U.K. help
to trace stolen assets

2

Censorship by copyright
poses new web challenge

2

Italians seek tough law
for counterfeit olive oil

2

U.S. court may consider
block on Redskins mark

3

British arrest Russian
over money laundering

3

Interview: Paul Lund

4

Spring/Summer 2016

Page 2

Libyans chase stolen assets

Government asks U.K. to investigate money transfers
THE LIBYAN government has asked authorities in England, Scotland and
the British Virgin Islands to investigate up to £25 million of Libyan state
assets that have been allegedly stolen by a former Libyan official and invested in the London property market.
Ali Ibrahim Dabaiba, 68, was a member
of Muammar Gaddafi’s inner circle and ran
the country’s main infrastructure development organisation through which he may
have awarded more than £200 million in
contracts to companies that he controlled.
His government salary was equivalent to
£12,000 per year.

Ali Ibrahim Dabaiba

In requests to U.K. law enforcement,
Libya’s recently retired attorney general,
Abdulkader Radwan, claimed that Dabaiba
is under investigation for embezzlement of
public money and that “huge amounts of
money” may have been “illegally transferred to the banks in Britain and Scotland.”

Companies believed to be controlled by
Dabaiba and his family have invested in at
least six properties in England, including
flats in Mayfair and Marylebone and homes
in Hampstead and Surrey. He is also alleged to own the 500-year-old Kenmore
Hotel in Scotland.
Dabaiba resides in Libya, but U.K.
Companies House lists his residence as a
Knightsbridge flat that was advertised for
sale in 2013 for £16.5 million.
He and his family have denied the
allegations and, according to The Wall
Street Journal and The Guardian, British
authorities have refused to comment.

Fake copyright claims censor web postings
CENSORSHIP by copyright has become
the latest problem for the internet.
Annabelle Narey posted a negative
review of the British building firm Build
Team Holborn Ltd. on the website
Mumsnet.
Complaints
The company complained to the website that her claim was not true. However, other people posted more complaints.
In April Mumsnet received a
takedown request alleging that copyrighted material was posted on the thread

without a license. Google de-listed the
entire thread of 126 posts. But the claim
was spurious having been constructed by
copying one of the posts and pasting it to
a back-dated blog.

Build Team denied any knowledge of
the copyright claim. Mumsnet decided to
delete Narey’s post and asked Google to
reinstate the thread, but the company
refused based on their “policies.”

Chinese bank acquires British bullion vault
CHINESE bank ICBC Standard Bank
will acquire the keys to Britain’s version
of Fort Knox this summer.
Established by Barclays four years
ago, the vault can house up to $80 billion
of bullion and is equipped with an elec-

trified roof and blast-proof doors. It has
been acquired by the Chinese for an undisclosed sum.
In May ICBC became a member of
the electronic clearing system for precious metals in London.

Italians stipulate penalties
for olive oil counterfeiters
ITALIAN olive oil has received support against counterfeiting.
Legislators in Rome voted on 1 March to toughen a decree in relation to penalties.
The Parliament approved the decree, but stipulated that the government
should make sure that criminal penalties take precedence over administrative sanctions.
Olive oil producers and their supporters are concerned that fines of
€9,500 would not be enough to discourage fraudsters who make millions
from counterfeit products.

The intention is to stop sellers
claiming that their products are 100 per
cent Italian olive oil when they contain
oil from other countries.
Fraudsters
Agronomist Alberto Grimelli wrote
on his website that legislators had
asked the government to modify the
text of the decree “so that fraudsters
are seriously dealt with.”

Alberto Grimelli
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Trademarks vs. free speech

Judge Kimberly Ann Moore

U.S. Supreme Court to consider
Washington Redskins’ argument
following patent office decisions
about ‘disparaging’ trademarks

THE AMBIGUOUS role of trademarks in determining free speech in the United States has come into focus following two petitions to the U.S. Supreme Court.
The Lanham Act, passed in 1946,
allows the Patent and Trademark Office
to distinguish between acceptable trademarks and those considered disparaging.
The American football team known
as the Washington Redskins was granted
trademark registrations for their name
four times over the last 50 years. However, in 2014 the trademark office cancelled six registrations, saying the term
“redskin” disparaged Native Americans.
Virginia
The Washington D.C.-based team
has appealed the case to the U.S. Court
of Appeals in Virginia. In an unusual
step, the team has also petitioned the
Supreme Court to hear its case, despite
the fact that it has not yet gone before
the Virginia court.
In another case, an Asian-American
dance band based in Portland, Oregon,
called the Slants were denied a trademark registration because their name
was considered offensive.

However, when the case went before
Federal Appeals Court Judge Kimberly
Ann Moore last year, she declared the
Lanham Act unconstitutional.
She
wrote that the First Amendment to the
U.S. Constitution “protects even hurtful
speech.”
The dance group says the trademark
is warranted because the group seeks to
reverse the meaning of the term by its
adoption.
Megan Carpenter, Co-Director of the
Center for Law and Intellectual Property
at Texas A&M University School of
Law, wrote in The New York Times in
May: “It is not the purview of trademark
law to dictate morality, no matter how
appealing or distasteful a mark may be.
The purpose of trademark law is to promote fair competition by preventing
consumer confusion and deception in
the marketplace.
She added: “Patents were once unavailable for gambling machines. Copy-

right was once unavailable for salacious
material. Both have moved away from
conditioning protection on a certain
moral standard, and trademarks should
do the same.”

Megan Carpenter

British arrest Russian broker

Police freeze ‘suspect’ $22 million
A LONDON futures exchange has been but City of London police said they have
used by a Russian broker as part of an frozen $22 million as suspected proceeds
international money laundering scheme of crime.
according to British police.
ADM Investor Services, a brokerage
Dzimitry Niadzvetski, who worked in arm of Archer Daniels Midland, conLondon for the American company
Archer Daniels Midland, was reported to
have been arrested earlier this year and
questioned again by police in May in
connection with a laundering operation
spread across Switzerland, the Caribbean
and Russia.
Niadzvetski was reported to have been
released on police bail without charge,
Archer Daniels Midland grain stores

firmed that an employee was suspended
“following an investigation by City of
London Police.”
Caution
An unidentified British trader was also
interviewed under caution according to
the Financial Times. Detective Inspector
Craig Mullish told the newspaper: “Our
investigation points towards a suspected
Russian organised crime group.”
The alleged money laundering came
to light when the Intercontinental Exchange notified the police about suspicious trades.
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Paul Lund, Director of Corporate Investigations

A conviction for commercial inquiries
Paul is a solicitor who began working in the financial services industry in 1983 as a dealer in
securities. In 1988 he became Director of Compliance for a member firm of the London Stock
Exchange. He joined the Crown Prosecution Service in 1990 and in 1998 was appointed a
case controller for the Serious Fraud Office. In 2000 he joined Bishop International as Director of Corporate Investigations.

Q:
You started your career as a
dealer in securities for a small firm in
the mid-1980s and then became its compliance officer. What were the due diligence requirements in those days?
A:
The major difference was that
everyone in the financial world knew
each other, so there were various
sources—people you knew and trusted.
The Stock Exchange kept extensive intelligence files on people that could be
consulted by any member.
It all
changed in 1986 with Big Bang which
produced the first requirements for a
compliance manual.
Grounding
Q:
You joined the Crown Prosecution Service in 1990. Was the CPS a
good grounding for investigative work?
A:
I think so because it inculcated
an understanding of what was reliable
and credible evidence and what was
mere speculation and prejudice.
Q:
You moved to the Serious
Fraud Office in 1998. How did that
compare with the work you had been
doing for the CPS?
A:
The main distinguishing feature
is that the CPS received the results of
police investigations. Their lawyers
were not meant to direct investigations,
whereas the SFO instigates and manages
its own investigations using the services
of the police.
Q.
Given your sixteen years of
experience with Bishop International,
are there advantages that investigation

companies have over law enforcement
organisations?
A:
Yes. The principal advantage
is that while we are punctilious about
observing the law, we are free of the
processes imposed on the police. So on
a commercial basis we can be more flexible and quicker.
Q:
Given your compliance role
within the Bishop Group, what regulation has had the greatest effect on corporate investigations?
A:
The Data Protection Act because it severely restricts how we conduct our inquiries and the sort of information we are authorised to collect.
Q:
What cases have given you the
greatest satisfaction?

Paul Lund
most damning evidence was a document
found on his laptop which was a valuation for a yacht. It was addressed to the
suspect, but via the supplier who had
paid for the yacht. The yacht itself had
been hidden, but we found it.

A:
Two come to mind. One was a
due diligence inquiry for a private equity
group that was considering a major investment in motor sport. It hinged on
one individual who I interviewed. In the
course of the interview he exposed a
history of problems which he tried to
rationalise, but which demonstrated poor
judgement. I saved the private equity
group a great deal of money.

Q:
Do you think clients in the U.K.
and Europe appreciate the capabilities of
corporate investigation companies?

The second case was a corruption investigation for a construction
company that suspected a director of
taking kickbacks from suppliers. We
proved they were right.

A:
Yes, I do—provided it gives us
the right to access information that is
currently off limits. Also because there
are too many cowboys in the sector.

We applied a variety of investigative techniques, including computer
forensics, surveillance and interviews
with employees and contractors. The
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A:
Not as fully as in the U.S. Here
there’s still a growing awareness.
Q:
Do you think that licensing
investigation companies in the UK
would be a good idea?

Q.
What are your interests outside
of work?
A:
Shooting, sailing and country
sports.
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