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EBay Loses Appeal to Halt Block on LVMH Perfume Sales 

By Heather Smith 

July 11 (Bloomberg) -- EBay Inc., the world's largest Internet auctioneer, lost 
an appeals court bid to halt a ruling that ordered the company to stop online 
sales of LVMH Moet Hennessy Louis Vuitton SA perfumes.  

A Paris appeals court upheld a 50,000 euro ($80,000) fine for each day EBay 
allowed the sales to continue, LVMH said today in a statement.  The order 
was part of a 40 million-euro verdict last week over claims that EBay didn't do 
enough to block the sale of counterfeit goods.  

''We are going to comply with the judge's decision as technically and humanly 
as possible,” EBay spokeswoman Sravanthi Agrawal said in a telephone 
interview.  She said the San Jose, California-based company was holding 
meetings to discuss how to stop the sales of the perfumes.  

LVMH, the world's largest luxury-goods maker, sued EBay saying it had found 
that 90 percent of the goods like Louis Vuitton and Dior-labeled perfumes, 
watches and handbags on EBay were fakes.  The court loss was EBay's 
second in a French counterfeit lawsuit last month.  A judge in Champagne 
agreed with Hermes International SA that EBay hadn't done enough to stop 
sales of fake Birkin bags, which sell for up to $125,000.  

''While two decisions don't make a trend, they certainly make the start of 
trend,'' said Graham Robinson, managing director of Farncombe International 
Ltd., which investigates possible violations of intellectual-property rights.  

'Superficial'  

Online sales of counterfeit clothes, bags and jewelry cost makers of original 
products about $30 billion a year, Tiffany & Co. and other retailers claim.  
Tiffany, which has filed a similar lawsuit against EBay in New York, said its 
inquiries in 2004 found 5 percent of the items for sale on EBay under its brand 
were real, three-quarters disguised fakes and the rest were identified by 
sellers as fake.  A ruling is pending.  

Removing the perfumes ''technically speaking, should be a fairly straight-
forward thing to do,'' Robinson said in a telephone interview today.  However, 
''it would resolve the problem on a very superficial level,'' he said, because it 
would block authenticate sales as well as counterfeit ones.  

 



Today's ruling leaves last week's verdict intact pending a full appeal.   No date 
has been set for the appeal hearing.  

The appeals court ruling ''confirms the seriousness of the faults committed by 
EBay's sites,'' LVMH said in an e- mailed statement today.  

EBay shares fell 39 cents, or 1.4 percent, to $27.79 at 10:20 a.m. in New 
York.  

Agrawal said that the fine of 50,000 euros a day that EBay continued to allow 
the perfumes' sale was tabulated from the June 30 decision through today's 
ruling.  

''It is a blow for EBay,'' said Jeffrey Lindsay, an analyst at Sanford C. 
Bernstein & Co. in New York.  ''We had thought the initial fine was severe and 
it would be reduced to a more reasonable level.  Now it seems if anything it 
will be reinforced.''  

 


