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Standard Chartered suffers $1.1 billion fine

Regulators cite breaches of Iran sanctions
FAILURES of due diligence procedures led Standard Chartered Bank to be fined $1.1 billion by U.S. and
U.K. authorities in settlements announced on 16 April.
The bank is based in London but focuses its services on Asia, the Middle East
and Africa. It was charged with poor money laundering controls and breaching sanctions against a number of countries including Iran.
Source
It will pay $947 million to U.S. agencies and another £102 million levied by the
U.K.’s Financial Conduct Authority. The
FCA highlighted “serious shortcomings”
in the bank’s due diligence practices. One
customer opened an account with the
equivalent of $500,000 in cash with little
investigation of the source of the funds.
The U.S. Treasury claimed the bank
processed transactions worth $438 million
between 2009 and 2014, most of which
involved Iran-linked accounts.

Bill Winters

The bank placed some of the blame on
two former junior employees who, it said,
were “aware of certain customers’ Iranian
connections and conspired with them to
break the law, deceive the group and violate its policies.”
Standard Chartered’s Chief Executive
Bill Winters responded to the fines, saying: “We are pleased to have resolved
these matters and to put these historical
issues behind us.”
Standard Chartered had entered into a
deferred prosecution agreement with U.S.
Department of Justice in 2012 over Iranian
sanction breaches. The agreement was due
to expire on 17 April but has been extended to April 2021, meaning it can still be
prosecuted for the original offences if it
breaks the law.

EU forces big tech to scan content
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COPYRIGHT law in the European Union
has become stricter with the passage of
new rules that will force big tech companies to pay for copyrighted material.
Businesses such as Google and Facebook will no longer be able to post content
without obtaining a license. Artists such
as Sir Paul McCartney and Debbie Harry
have long supported the new legislation.
The copyright directive was passed in
the European Parliament on 16 April with
a vote of 348 to 274. Member countries of
the EU now have two years to pass their
own legislation to implement the directive.
Article 17 of the new regulation requires platform companies to use filters to
scan content for copyright violations.
Opponents of the new directive include
Katarina Barley, Germany’s justice minis-

ter, who said: “The necessary reform of
copyright should not be at the expense of
free speech.”
However, the French culture minister
Franck Riester, said it was “a victory for
artists, journalists, European companies
and citizens.”
When Spain tried similar measures in
2014 Google chose to turn off its news
service in the country.

Katarina Barley
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Congo corruption investigation

State contract pays for New York apartment
A LUXURY New York apartment was purchased with a $7 million dollar cash payment by the daughter
of the Republic of Congo’s president, using money allegedly siphoned from the country’s treasury.
An investigation by Global Witness,
reported in The Times of London on 17
April, claims that Claudia Sassou
Nguesso, a Congo MP, used proceeds
from a contract with the government run
by her father, President Sassou Nguesso,
to buy the two-bedroom flat in Trump
International Hotel and Tower.

The Times reported that the property
was purchased by Claudia for her 22year-old daughter, Lauren Anne
Lemoumba, whose Facebook account
indicates that she lives in Paris.
Accounts
The president’s family is under investigation in Paris in connection with
more than 100 bank accounts as well as
properties and cars worth £50 million.
The money for the apartment allegedly originated from a Brazilian company with Congo state contracts. Funds
from one of the contracts are said to
have landed in an account for a Cyprus

company which came into the ownership of Claudia Sassou Nguesso in July
2013. Six months later, the company
bought the flat.
Mariana Abreau of Global Witness
was quoted saying: “Some of the
world’s most notorious politicians and
business people choose to stash their
cash in Trump property.”
A statement from the Congolese
Minister of Communication and Media,
Thierry Moungalla, said that the deal
was “a strictly private matter” and that
“no Congolese public official is implicated in the purchase or possession of
the apartment.

Internal report describes laundering

Deutsche Bank anticipates fines
over $20 billion Russian scheme
Claudia Sassou Nguesso

Chinese snatch ivory
from wood shipment
in anti-smuggling op
AFRICAN elephant tusks worth more
than £5 million have been found by Chinese authorities following a three month
investigation, according to a 17 April
report by The Times of London.
The seven ton haul of nearly 2,750
tusks was concealed in a shipment of
wood from Nigeria to the port of Huangpu in the south of China. It was found in
an abandoned waste factory.
Sun Zhijie, the director of the Chinese
government’s anti-smuggling bureau said
that 20 suspects were in custody. The
country introduced a ban on the ivory
trade last year.
Nigeria has become a hub for smugglers exporting to Asia. The illegal wildlife trade is estimated to be worth £17
billion per year.

A CONFIDENTIAL internal document
from Deutsche Bank seen by The
Guardian reportedly says that the bank
faces fines and possible prosecution of
senior management because of its role
in a $20 billion Russian money laundering scheme.
The newspaper published its information on 17 April, describing the nine
page presentation as marked “strictly
confidential.” It said the report was
prepared by Philippe Vollot, the bank’s
chief compliance officer, and Hinrich
Völcker, the bank’s chief information
security officer.
The document reportedly suggests
that there is a high risk that U.S. and
U.K. regulators will take “significant
disciplinary action” against the bank.
The report allegedly alludes to a
scheme run by Russian criminals with
links to the Kremlin who, between 2010
and 2014, may have moved as much as
$80 billion into the Western financial
system.
According to The Guardian, “shell
companies typically based in the U.K.
‘loaned’ money to each other. Companies then defaulted on this large ficti-

tious debt. Corrupt judges in Moldova
authenticated the debt.”
The newspaper reported that the
money was then laundered via
Deutsche Bank’s corresponding banking network to the U.S., European Union and Asia.

Philippe Vollot
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Bronx rapper seeks protection

Cardi B applies to trademark
catchphrase for merchandise
Cardi B

AMERICAN rap artist Cardi B has applied to trademark one of
her catch phrases, “Okurrr,” which she described on television
last year as sounding like “a cold pigeon in New York City.”

London art dealer pays £3.2 million
to auction house over fake portrait
A DISPUTE over an old master painting has led a London art dealer to pay
£3.2 million to the auction house Sotheby’s.
The auction house had sold the
painting, said to be Frans Hals’ Portrait of a Gentleman, on behalf of art
dealer Mark Weiss and Fairlight Art
Ventures, a business owned by hedge
fund manager David Kowitz.
It was bought in 2011 by an 83
year old American collector, Richard
Hedreen, for £6.7 million. However,
in 2016 Sotheby’s declared the painting to be fake and refunded the sale
price.
During the first week of April this
year the High Court in London heard
that an expert had reached an
“unequivocal finding that the painting
was a modern fake” on the basis that
paint from the work contained a plastic produced 250 years after the death
of the artist.

Sotheby’s advised Hedreen to have
the painting analysed in 2016 after
another work owned by Giuliano
Ruffini, who previously owned the
Hals portrait, was seized as a possible
fake.
The court in London was told that
Mark Weiss settled with Sotheby’s in
March and that half the settlement is
being sought from Fairlight Art Ventures, the co-owner and joint seller of
the painting.

Fake Frans Hals portrait

Speaking on the Jimmy Fallon Tonight
Show, Cardi B said the phrase is “almost
like ‘OK,’ but the ‘okayyy’ is played out”
and can be used as a simple affirmation or,
with a change of inflection, as a response to
someone in need of criticism.
The trademark application from her company Washpoppin, including an alternative
two-“r” spelling, is meant to cover merchandise such as t-shirts and hoodies as well as
cups and posters.
The phrase appears throughout her debut
album “Invasion of Privacy,” released last
year, which won a Grammy Award for Best
Rap Album.
The Bronx-born entertainer and former
stripper has had three number-one singles.
Her stage name derives from the wellknown brand of rum, Bacardi, which was
her nickname before she became famous.
She is one of a number of entertainers
who have attempted to trademark phrases
and lyrics, including Taylor Swift and Britney Spears.
Pop stars Beyoncé and Jay-Z are making
their fourth attempt to trademark their
daughter’s name, Blue Ivy Carter, at the
U.S. Patent and Trademark Office, which
turned down three previous applications.

Bank employee said to use ‘burner’ cell phones

Prosecutor accuses compliance officer of insider trading
A TRIAL in the U.K. about insider
trading has heard that a former
compliance officer at UBS sent
insider information on prospective
mergers to a day trader using disposable Sim cards and “burner” cell
phones.
According to the U.K. Financial
Conduct Authority, Fabiana AbdelMalek was able to access bank information about five takeover bids
between 2013 and 2014. It alleges
the details were sent to Walid
Choucair, a friend of Abdel-Malek
who was able to make more than £1
million trading on the information.

Both defendants denied the
charges at Southwark Crown Court
in London on 16 April. The allegations focused on takeovers that involved German and American companies, including the cosmetics
business Elizabeth Arden.
John McGuinness QC, prosecuting, told the court that even when a
takeover was not completed a proposed takeover could have “a substantial effect on the price of the
shares.”
The trial is expected to last several weeks.

Fabiana Abdel-Malek
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A convergence of interests

What’s five billion dollars to Facebook?
By Jeff Katz, Chief Executive, Bishop Group
FIVE BILLION dollars is a lot of money
for a company to pay for wrongdoing.
But if the company has a market capitalisation of more than $500 billion and
more than $20 billion in cash reserves,
how painful is a $5 billion fine?
The company in question is Facebook. The business disclosed an anticipated fine of three to five billion dollars
in its quarterly financial report published
on 24 April. Kara Swisher, a New York
Times columnist, commented: “It’s a
parking ticket. Not a speeding ticket.”

Mark Zuckerberg
The fine is expected following a
U.S. Federal Trade Commission investigation concerning Facebook’s failures to
protect users’ privacy.
Among other things, the FTC has
been investigating whether Facebook
violated a 2011 agreement to improve
privacy protection. The company denies
it broke the agreement, which was meant
to ensure it became more transparent
about sharing personal data with third
parties.
However, prior to the US presidential election in 2016 Facebook was used
by the British company Cambridge Analytica to harvest data without user consent to build voter profiles that could be
targeted for political purposes.
With regard to the fine, the Facebook report said: “The matter remains

unresolved, and there can be no assurance as to the timing or the terms of any
final outcome.”
So how come the company’s share
price rose by 5.3 percent to $191.16 after announcing it would be paying so
much money? Clearly investors don’t
see the $5 billion fine as damaging to the
company and its prospects. Presumably
they see it as a chance to wipe the slate
clean and move on.
But to what?
Mark Zuckerberg, 34, the company’s founder and chief executive, said:
“We are focused on building out our
privacy focused vision for the future of
social networking.”
What is a privacy focused vision?
Before he was fired by President
Trump, James Comey, the former FBI
Director, told a cyber security conference: “There is no such thing as absolute
privacy in America.” His argument was
that government should legally be able
to penetrate internet encryption. He
pointed out that in the last four months
of 2016 the FBI gained access to 2,800
devices in criminal, terrorism and counterintelligence investigations, but that
encryption prevented the Bureau from
accessing 43 percent of those devices.
Shredding
Apparently Facebook, as a commercial organisation, should get its house in
order, but if the government feels justified in shredding the privacy of citizens
that’s all right. The extent of the U.S.
Government’s illegal intrusion, as revealed by whistleblower Edward Snowden, suggests that we cannot be as trusting of governments as they would like
us to be.
Facebook may be an egregious violator of individual privacy. And governments may think they can correct corpo-
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rate behaviour with fines. At the same
time they are telling citizens they have
nothing to fear from government intrusion. Does this represent a convergence
of interests?
U.S. Senator Richard Blumenthal
tweeted: “Facebook must be held accountable—not just by fines—but also
far reaching reforms in management,
privacy practices and culture.”
Mark Zuckerberg would seem to
agree. He reassured investors, saying: “I
understand that any regulation may hurt
our business, but I think it is necessary.”
In a recent piece he wrote for The Washington Post he added: “I believe we need
a more active role for governments and
regulators.”
Cyberlibertarian
Last year an American writer named
John Perry Barlow died in San Francisco. He is described by Wikipedia as a
“cyberlibertarian.” He wrote: “Relying
on the government to protect your privacy is like asking a peeping tom to install
your window blinds.”

John Perry Barlow
Facebook may need disciplining, but
whether a $5 billion fine will have the
desired effect is questionable. Governments may need to conduct investigations, but whether we should trust them
with absolute access to our private lives
is equally questionable.
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